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EU ETS “established” 2003 by Directive 2003/87/EC

First trading period was 2005-2007

Second trading period 2008-2012 — Kyoto period
Installations included — about 11,400

Total CO, covered — 2.11 billion tonnes of CO,-equivalent
Mainly large energy users

Many small installations with emissions less than 10,000
tpa.



Aviation emissions (CO,, NOx, sulphate and soot
particles) contribute to global warming

Aviation contributes about 2-3% of CO, emissions globally.

Research indicates that the total climate impact of aviation
could be around two times higher than the impact of
carbon dioxide alone



Growth in International and Domestic Aviation Emiss  ions from Ireland
(based on Total Jet Kerosene consumption)
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Amendment to EU ETS Directive
Commission proposal December 2006
Agreed in EU Parliament in July 2008

Publication in OJ 13 Jan 2009 — 2008/101/EC of 18
November 2008

Deadline for transpostion by individual MS into their
national legislation is February 2010



Flights which depart from or arrive into an airport within the EU
with the exception of the following:

Flights by monarchs, heads of state, ministers, provide on mission
and they are from non-EU countries

Flights from aircraft with maximum take-off mass < 5,700 kg

Commercial aircraft operators where: P
Number of flights per 3 consecutive 4 month-periods < 243 4
Or flights with total annual emissions < 10,000 t

Military flights by military aircraft, search and rescue, training, fire-
fighting, humanitarian and air ambulance flights.

Some PSO flights
Flights performed under visual flight rules and circular flights
Flights performed for scientific research purposes

No de minimis threshold for private jets



Administering MS for each operator

The MS who issued the licence if operator holds an EU
licence

The MS with the greatest estimated attributed aviation
emissions from flights in base year

Base year = 2006 unless company started operating in the
EU since 2006, then 15t year of operation.

Commission issued a preliminary list of administering MS
for aircraft operators on 11 February 2009,

Ireland allocated 127 aircraft operators!
Commission due to published a revised list in early July
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Special reserve (3%) for
New Entrants

Operators who have an increase of 18% in TKD between
monitoring year and second year of trading period.

First trading period = 1 year, no special reserve.

Second trading period = 2013-20
comparison for growth of TKD is between 2010 and 2014.



Reduce emissions or buy

Aircraft operators can buy allowances from a variety of
sources:

Auctions of aviation EUAS
Auctions of ordinary EUAS
Purchase of ordinary EUAs on the market

Purchase of Certified Emission Reductions & Emission

Reduction units from CDM and JI — useable up to a limit of
15% in 2012.

Always cheaper to buy and meet the compliance deadline
of 30 April!



All aircraft operators with an approved MRP will be entitled
to apply for a Registry account (OHA)

Account will be needed before aircraft operators can receive
free allocation, 1.e. by February 2012

Registries regulation will need to be modified to include
aircraft operators

Any natural person can hold a registry account (person
holding account (PHA))

Training will be provided by EPA on operation of the
account software

Level of holdings in Registry accounts is strictly confidential
and system is subject to external audits for governance.



